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Northern Europe as investable market

Primary geographical focus on Iceland, Norway, Sweden, Finland and Denmark, 

however issues also inter alia from Germany, UK, Ireland, Belgium, Netherlands and Luxembourg 
to ensure proper liquidity at all circumstances for the Certificate and improve on sectoral 
diversification.

Well-functioning societies provide a solid basis for growth

According to the latest study from Transparency International1, Denmark, Finland, Sweden and 
Norway all ranked among the seven least corrupt countries in the world.

Growing economies improve companies’ outlook

Iceland, Norway, Sweden, Finland and Denmark are all expected in 2019 to witness GDP growth 
of 1.2% - 2.0% in real terms, outpacing thereby the Euro Area (1.3%)2. 

Moreover, the growth comes primarily to the benefit of the broad public: according to an IMF 
2015 study, the aforementioned five Nordic countries ranked all amongst the six countries in the 
world with least income inequality, as measured by the Gini index3. A booming domestic middle-
class combined with world-leading exporters with a sizeable presence in emerging markets 
bodes well for a diversified issuer base across different sectors.

Conditions of doing business receive increasing attention

Norway, Sweden, Finland and Denmark all ranked among the top 15 countries for doing business 
globally in Forbes’s 2018 ranking4. In addition, Stockholm alone registered 115 new IPOs in 2017, 
making it the second-largest city after New York for new equity capital, and signalling the good 
shape of Scandinavian capital markets.

1) Source: Transparency International, Corruption Perceptions Index 2018. 2) Source: IMF, 2019.
3) Source: www.gfmag.com / IMF 2015. 4) Source: Forbes 2019
5) Source: Nasdaq Nordic, 29.12.2017
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Characteristics of Nordic bond markets

Typical characteristics of Nordic high yield issuance:

Illiquidity premium Owing to small issue size of usually EUR 30 – EUR 200m, the issues are oftentimes not monitored by large buy-side institutions such as asset 
managers, global banks or pension funds with restrictions on what they can buy because of their size.

Small interest-rate risk Many of the bonds have a floating rate coupon (LIBOR + spread) which adjusts quarterly. This results in extremely low durations and 
therefore mitigates the risk of rising interest rates.

Protective covenants Protective covenants such as negative pledge, change of control put or financial covenants (caps on leverage ratios, liquidity or similar) are 
commonplace and ensure that management acts in the interest of bond-holders.

Functioning & well-tested 
insolvency procedures

Oftentimes governing law is the law of a Nordic country. The issuer / underwriter has organised Nordic Trustee as intermediator between the 
bond-holders and the company. Should the issuer default, Nordic Trustee works out swiftly a restructuring plan that simple majority can 

approve.

Issuers and branches that 
can be reliably analysed

Information flow (access to management, quarterly / semi-annual financials) is smooth and standard of financial reporting is high. We select 
issues from sectors we understand, thereby avoiding overconcentration in highly-indebted sectors (such as fracking / US shale gas) which is 

typical to high-yield indices and funds.
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Why create a Nordic corporate certificate?

Investor demand for decent yields with palatable durations
Ever since the European Central bank launched its first quantitative easing in March 2015, the 
market for euro-denominated corporate bonds has been paralyzed. Bonds with decent credit 
metrics, without overly-levered balance sheets, have seen their yields falling to close or below 
zero. This applies to issues even with maturities ranging for 5 – 10 years. Investors who 
participate in these issues are exposed to a considerable interest rate risk, some default risk and 
lock in returns that are dwarfed by inflation. Most importantly, the net return after deducting for 
taxes and costs is usually negative.

To combat this issue, we launched the certificate Amplia Northern European Fixed Income. Our 
aim is to source bonds with “normally healthy” returns, something where investor still gets 
compensated for the risks they take. With the Nordic bonds that are less-known to the broader 
investment community and hence attract an anonymity premium, one can achieve returns above 
4% for rate durations less than four years.

A cost-efficient way to spread risks

European (high-yield) corporate markets usually have a minimum ticket size of EUR 100’000. 
Building a diversified portfolio will thus require a considerable capital outlay. With a minimum 
denomination of EUR 100’000, the certificate enables good diversification across various 
countries and economic sectors for smaller bond portfolios as well.

Improved liquidity profile

The drawback of issues with a size between EUR 30 – 200m is a secondary market profile where 
liquidity is shallower, translating into bid-ask spreads of 1-2%. Also, in case of distressed 
situations, it may be difficult to find a buyer for the issues one wants to sell. 

In the case of the Certificate, the issuer (Julius Baer) has committed to providing a weekly 
liquidity with a bid ask spread of 0.5% (mid-market price +/- 0.25%).
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Credit metrics of the Certificate

Exposure of invested capital by country1: Industry breakdown of invested capital by category2:

1) Euro equivalent, based on Bloomberg closing rates as of 20.08.2019. 
2) Based on Bloomberg industry classification. 6



Key information on the Certificate as of 04.10.2019:

1) Mid price being the sum of the value of each component contained in the underlying as of the respective Friday and as determined by the Calculation Agent.
2) Euro equivalent, based on Bloomberg closing rates as of 17.06.2019. 7

Currency breakdown2 % of deployed capital:
EUR 71.6%
SEK 18.4%
USD 10.0%

Grand Total 100.0%

Issuer Bank Julius Baer & Co. Ltd., Guernsey Branch (Moody's A2)

Lead Manager Bank Julius Baer & Co. Ltd, Zurich

Portfolio Manager Amplia & Co. AG, Zurich

ISIN number CH0442584741

Valor number 44258474

Issue size Up to 200 products (EUR 20'000'000)

Issue currency EUR

Currency hedging No

Denomination EUR 100'000

Liquidity Weekly (provided by issuer)

Secondary market order deadline Every Friday 16:00 CET (cut-off)

Bid-ask quoting Mid Price +/- 0.25%1

Management fee Issuer: 0.35% p.a., Portfolio Manager: 0.50% p.a.

Estimated transaction fees: 0.02% p.a. 

Current yield-to-worst: 4.64%
Average duration: 2.77



Portfolio management team and banks for new issuance flow

Juho Kivioja, CFA

Juho graduated as Master of Economics from the University of 
Turku, Finland, in 2009. He started his financial career in St. Gallen, 
Switzerland, where he worked in investment method and portfolio 
management at Wegelin & Co (nowadays Notenstein La Roche) from 
2010 until January 2011 when he moved to UBS Switzerland AG in 
Zurich. From 2011 until 2018 Juho held various positions at UBS 
Wealth Management at the UHNW UK resident-non-domiciled (RnD) 
desk and was building up the UK RnD franchise that focuses on 
clients relocating to the UK from emerging markets. Juho is a 
Chartered Financial Analyst (CFA) charterholder.

Portfolio Management

A large network of banks for deal flow, below some of them:
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Disclaimer

Investment risks

In accordance with FCA requirements, it is to be noted that the value of your investment may either rise or fall over time. Your capital is therefore at risk and subject to market 
movements. Past performance is no guarantee for future returns. Furthermore, the Certificate is not suitable for every investor. We recommend  that you contact your financial 
adviser to see if an investment in the Certificate is suitable  for your individual risk profile.

No guarantee and no liability

Neither Julius Baer nor Amplia give any guarantee or assurance as to the actuality, accuracy or completeness of the information contained within this presentation. Any investor 
pondering an investment in the Certificate should refer in the first place to the official factual information: the PRIIP KID (in accordance with the EU’s Markets in Financial 
Instruments Directive II) and and the Termsheet for a complete view of the product and its risks.

Target group of investors

Amplia & Co. AG (herein after called “Amplia”) Strategy Certificates are exclusively meant for qualified investors as defined by the country of residence or incorporation of the 
investor. The certificates may not be suitable for non-qualified investors either in Switzerland or within the EEA area. Moreover, the certificates are not meant to be distributed to 
persons in the United States of America or US Persons outside the USA.
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Juho Kivioja
Chief Investment Officer

Tel. +41 44 515 31 14 (office)
Tel. +41 78 916 32 74 (mobile)

juho.kivioja@amplia-co.com 

Mikael Rosenius
Chief Executive Officer

Tel. +41 44 515 31 11 (office)
Tel. +41 79 757 85 82 (mobile)

mikael.rosenius@amplia-co.com 

Contact information

Iiro Salonen
Executive Director

Tel. +41 44 515 31 13 (office)
Tel. +41 79 153 23 59 (mobile)

iiro.salonen@amplia-co.com 
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